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The use of Artificial Intelligence (AI) has long been considered a panacea for traders and fund managers seeking to harness the next move in underlying markets and assets - but until now it has repeatedly failed in situations where judgment is required.

Nicholas Edwards, CEO of Alternative Asset Management (A2ML), is convinced however that by combining the skill sets of experienced, successful traders with his company’s developments in AI, it is now possible to outperform computers or human skills working independently.

Since the launch of A2ML three years ago, Edwards has poured substantial resources into creating leading-edge AI trading systems.

In partnership with other industry professionals, he has brought on board some of the world’s best traders – each having already achieved annual returns of over 100% per annum – to use A2ML’s newly-developed systems and procedures alongside their own methodology.

“We have worked hard to find the right people,” says Edwards, “traders in Canada and the USA, Monaco and the UK will combine their unique skill sets with the quant skill sets of specialist programmers and experts in AI from the Ukraine, Poland, USA and UK.”  

Alternative Asset Management has also recently attracted the ex-head of global equities from one of the mainstream global asset managers who has joined the company to help with expansion.

Edwards himself has a wealth of experience gained over a quarter of a century in the City; from equity stock-broking to specialist country fund advisory work for two of the largest investment banks in these arenas. He has also been MD of his own specialist FSA Regulated broking firm and on the board of one of the most successful East European asset managers. 

A2ML’s results so far have been impressive with the company’s proprietary fund achieving a remarkable +379% in 2006 (Source: Synokis Partners). Edwards has now put the prerequisite corporate structure in place to launch the company’s first fund offering (The Alternative Vision Fund) to the professional investor this autumn. 

Cont….

“There are many people who have tried and failed using AI in this business”, he admits. And he accepts that purist scepticism about the effectiveness of AI still exists in the market. 

“But only now are we seeing the levels of sophistication required to succeed; hence there is little precedent for the bulls and much evidence for the bears! However this is changing - fast. 

“Our quant analysts have developed systems so sophisticated that they are capable of transacting multiple trades across several markets with reaction times of milliseconds.” 

Edwards expects his AI systems and technology-based signals to exceed 75% efficiency. To what degree can his traders outperform using these signals? “They look for their regular patterns and then use our systems as an overlay to reduce losing trades rather than increase winning trades; thus enhancing profits.”

            

He is keen however to reiterate the emphasis the Company places on risk controls and ‘live time’ knowledge of funds’ total exposure to individual markets and asset classes at any given time.

“We use many different indicators to achieve our goals - from ‘black-box’, contra indicators, volume flow systems and spread bars, trend strips, market profile data, average true range and power move indicators to volume pivot points and radar indicators, market momentum indicators and dynamic price stops. 

“And these are just the tip of the iceberg in what is being used and constantly developed by our team.” 

Edwards believes the opportunities offered through AI are enormous. To those reluctant to embrace AI and adapt to the inevitability of change, Edwards has this advice: “You can’t alter the course of history, but you could be influencing the future!” 
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